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That is, any portion of on UnderpaYnzent attributable to such 
failure shall be treated, for purposes of IRC 6553(a), as 
duo to negligence, and the negligence penalty will be 
asserted .on the entire underpayment, unless clear and 
convincing evidence to the contrary ia provided by the payee 
. . . . (Underscoring for emphasis) 

The provisions of the IRM regarding the "presumptive 
negligence" penalty.arc clearly inconsistent with the pro-jisions 
of section 6653(g) of the Code as quoted a5ovc. There appears to 
be an easy explanation for this inconsistency, ho-Never. Section 
6653(g) was emended by Pub. L. 99-514 (Tax Reform Act of 1986) to ; 
include failure to report aa a?nount that is sho~.+n on ti% 
inforx>atlon return (not just interest and dividend pal'inents), \ 
effective for returns due after Dccedxr 31, 1986. !!ov;ever, 
section 6653(g), as amended 5'~ Pub. L. 93-514, did no: include 
the last sentence of that section itrhich is quoted above in bold 
print. Section 6653(g) was again amended in 192::; b:; Pub. L. ?83- 
047 ('i+chnical and $;iscellaneous Revenue Act of 19SO) by adding 
at the and thereof the sentence that reads as' above. 1% i T 
ar2ar;&cnt was nade retroactive to apply as i.f it had iifcn 
included in amendments msde by I?&. L. 99-514. (z$ Sec. 
,1015(S) (4) of Pub, L. 100-647). PUS. Lj. 100-647 wars r:igrled ixto 
1 aw or? xovemher IO, 1PPB. IR$I 4563.13 was issued on Gune 30, 
ig$S, griGr tG Li;aCtrnQnt of Pub. L. 100-647. j..ec::.i!se fe 1, c 1 R:;; ji<j j 
not been updated to reflect the provisions of Pub, L.. 100-647, it 
shoiild not bc follo~cd. This mtter is being brought to thu 
atcc!nticr: of the Asriintc:nt Co:xsissionor (Pxaminstinn) for 
approprintc action. 

Tile information submitted that the RARPLUS zinci ~~iICI?OILG 
report writing CGi3gUtCT’ prO;;ZTrr,S are producing different resu1t.s 
in tlic computation of t .c b presumptive nagligence penalty for 
deiinguucnt returns has been referred to Zxam Automiition function .;-:: 
in the t<ational Office for consideration anct necessary acticx. 
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